Dear Friends

FY 2019 has been a year
of going big for Qian Hu
("the Group"”), led by our
Aquaculture business, and |
am pleased to report those
exciting developments this
year!

We are progressing well in
line with our long-term vision
to leverage innovation and
automation, develop a wide
range of accessories to remain
competitive and ensure future
sustainability.

While our Ornamental Fish and
Accessories businesses held firm
amidst the challenging operating
environments, our Aquaculture
venture forged ahead with healthy
growth. Both of our farms in the
Hainan Province, China performed
well during this period. | am
confident that our venture in this
area will continue to reap healthy
returns as we intensify our efforts
going forward.
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OUR WONDERFUL LIFE
WITH FISH

Our entry into the Aquaculture
business since 2017 brings us full
circle to round up our position

as an integrated ornamental fish
service provider. Over the years,

| am proud to have been part of
the team that witnessed how Qian
Hu’s unique business proposition
has evolved, where technology
and fish meet to bring joy and
touch the lives of many around us.
Whether it is ornamental fish to be
appreciated, aquarium accessories
to be enjoyed as a hobby or
aquaculture products to be made
available in a sustainable and
antibiotic free manner — we have
worked hard to cultivate the ethos
behind a fishy lifestyle, and we
want to bring that to you in an even
bigger way in the coming years.

DRIVING HIGHER YIELD IN
AQUACULTURE

During the year, we have been
focused on driving higher yield in
our Aquaculture business in a few
ways: intensive farming of new

species, expanding into new areas
in the aquaculture value chain, as
well as conducting trials on new
edible products. As a result, this
business segment contributed
positively to the Group's financial
performance in FY 2019.

As we look ahead, we plan to
develop our activities further to
meet the anticipated demand in
this sector. We will be exploring
synergistic tie-ups to extend our
involvement in the supply value
chain to include hatcheries and
grow-out phases. Eventually, we
hope to expand our business

of sustainable aquaculture for
the Asian consumer market and
beyond so that over the longer
term, this segment may grow to
be the Group's largest revenue
contributor.

To date, the Group's track record,
cutting-edge filtration technology
and high-quality, proprietary

fish feed and medication have
been our platforms for success.
Building on our position, we have
made significant strides in the
aquaculture sector by tapping on
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our know-how and expertise to
breed antibiotic-free edible fish
and seafood.

China remains the world’s
largest producer, consumer,
importer and exporter of
seafood products and accounts
for approximately more than
one-third of global production.
As such, we believe we are
well-placed to capitalise on this
projected demand. We have put
in place a roadmap to sharpen
our operations and processes,
and build upon and replicate the
success we have achieved with
our other businesses in this
segment.

HOLDING STEADY GROUND

The Ornamental Fish segment
came under immense pressure

as a result of the prolonged

dry season in Singapore which
affected our Arowana production
numbers. The segment’s
performance was also exacerbated
by ongoing macroeconomic

trade tensions. Nevertheless, the
business is holding steady to date.

On the Accessories front, we have
completed the consolidation

of our operations in China so

as to fully integrate the value
chain, from R&D all the way to
manufacturing and distribution.

In the coming years, we will strive
to achieve our vision of being

the world’s biggest exporter of
Ornamental Fish, as well as the
provider of the widest range of
Aquarium accessories in Asia.

POWERING AHEAD WITH
INNOVATION

The heart of our business is
centered on creativity and
innovation, and we remain
committed to pushing the
boundaries of the quality of our
product offerings, efficiency and
productivity in our operations
and environmentally sustainable
practices.

In the coming years, we will strive to
achieve our vision of being the world'’s
biggest exporter of Ornamental Fish,
as well as the provider of the widest
range of Aquarium accessories in Asia.

In FY 2019, we ventured into the
indoor breeding of Ornamental
Fish in a controlled environment
to ensure supply consistency as
well as quality. In our Accessories
business, we launched a number
of applications under our OF and
OF 3DM brands for big ponds and
Koi ponds this year. These include
filtration systems, filtration media,
radiator as well as an automatic
feeder for ponds or big bodies

of water up to 20 tonnes. Special
lighting, a new 3DM tank as well
as a submersible UV steriliser for
Arowana has also been launched
recently.

At our Hainan Farms, the
Recirculation Aquaculture System
(RAS) for the recirculation of

water has resulted in our further
reduction of sea water input by
using our Hydro-Pure technology
to treat wastewater, which is then
recirculated and reused. With

RAS, we will be able to recirculate
30% of the total water usage with
environmental sustainability in
mind. We also continue to develop
filtration systems that are tailored for
use with big ponds and aquaculture
systems to enable high-density and
intensity usage while improving
efficiency where possible.

Technology continues to play a
major part in our ability to improve
and expand our operations and
maintain the high standards of our
products.

KEEPING WATCH, LOOKING
AHEAD

We are encouraged by the
continued positive performance of
our Aquaculture business, despite
the protracted trade tensions
which continue to impact certain
aspects of our business.

We have shown ourselves to be
resilient, sparing no efforts to stay
ahead of the competition with our
continued initiatives in innovation.
In the coming quarters, we hope
to see the positive benefits

from the consolidation of our
Accessories operations in China.
We are optimistic of opportunities
ahead that will keep us on track for
growth.

In closing, | would like to thank
our Board of Directors, our
business partners, our customers,
employees and most of all, our
shareholders, for your continued
support and belief. | look forward
to seeing you soon at our Annual
General Meeting.

KENNY THE FISH
Executive Chairman and
Managing Director

1 Businesswire: “Study of China’s seafood
market: The world’s largest producer,
consumer, importer, and exporter of seafood
products and accounts for approximately
35% of all global production — research and
markets.



oo

HHAAK:

HEFFT RN IKFFRIEN FH
T, T (S &R )
H2019F N A RL XL Ak
o BRE XM @ Z ALK
S FERBIGNERE,

M ERAE FTIR TRYIZERATT. SKEE
BhlHr. B RIFRSHALB KRS
M@ RFHT M TR S, 6
RARE R FE

GE, BRNHAEBIKRSFM A FZFE
i EENEBINE PRI AE,
hn b 55 B 7 £ BT 3R B 7K 7E R SR Al 55
WER T MK, EXEHAE, RMNEHR
EiEBAanm N k=REGHEREFR
WMo HEE, FWEK=FEL SR
ANBE N FERMEBR. ALET
3k, FHMSEZ Y BAK=7wELE
BIHAR

EWEE, AEMME

i B2017F i BAF=FREITIL, E
B/RMNFRANRSSFREMS TR
E—CEEBANMIZERFEEN
TLEREZ—o BEK, RMEHNANEZFR
TAFHMBIR KT, BEIWIE T (T Imes
S2EENET, FHRRS5aXY
FZAMTETHRE, SRR, iR
FTAMIBMEFER, TIERHANS
HEaX, AFBEFERHESEFN
KiREEM, ARRBATHERLNER
Bk =B m, BB —EES Nt
Egﬁ%%kﬁ%ﬂﬁﬁi%ﬁ%ﬁﬁ

K 7= FRFE LAY B 2

SE, BRNBEHEINKTFELZHR
#, HATHENEM, HinEK~HF
SEME P A, FRESHE
MARHRRFORAE™ M, RIS
TERZT F 72019 B BEVG T
HERRE

REARARSR, BT RIE ST RAKH*
N SSEE, UERN S TR
&k, BEmME, RMNBRBMIER
B R S LR ETLERE
MERBIMEE——MNEF S E ., LR
KRB ENHER, RINRLEHBIRE
AR S R K = 5R A S AR Y K =
RE S5 B 03 3 B T 37 R UMY E & [
&K, AEANTHAKFFHRENLSFITERE
A EZHE R,

Qian Hu Corporation Limited - FY 2019 Results Z’@/
Y-

AKILE, BATE= AU It @A

Sk ANUREHOF, MUERILH

(&%

TR KRS M N B =B o

5, FHBEHRTREARBE RFL
B &R R —ERRNBE R il
ST E. TNEE THAERZ WA
FIRAR, RAHHEH (M FE K= 55 IE 0
BRBtR, FRIIMFRET LMERR
RABMEMIB~M,

HEMARY R LR XHIE~RE.
HE, HHOER, A5LRD7EN
=5hz—, BElt, HBEFHETEIN
MBEBESIDETHHHIHE K, &
MEEMiF TA=HRBELSHRRM
X, QR ANEEERX LR
B, RAERORNEBHEMAGUS
BRI B S & FIFE K= FR M 55

et

BT AT R T MEF AN TFESERS
m7TREH~E, mEEEH#ITHIER
Sk, FEIHEANEEUSHRAZE
TERENZmE, REMI, ZlSH
RRIRATERE

kiR A E, HNEETMTHE
KIERHUSZHES, 2GR, &H
RI7K B 2R 4 e 55 45 HE U5 58 52 & SRR ONAT
%%gﬁ% M@ k. FIEES
BRI,

REILE, BINVESTELE HFRm A
ERFANNEEBHOR®, URTHRS
TR KRR M B ERB

BITIR Bhig K

fFimz o R RBUEBSESIEME
#, BNBATRE S ®mRE. 85X
i\iFﬁ&ﬁAﬁﬂﬁﬂ%ﬁﬁm%
Fiko

FHaFEE i AERNFEEEENE
B, AERFENRET, AT
FEUEEHNENFEEEMREN—
%, fEKIReSMA S AE, (Fi#H7E2019
F RS IOFEIDMRIREEZ, £
ABKH & AR R B R I & BOFE Mo
XS, ARTIRERS. £HIEM. B
#MEE, UKBIIRERE, HeEBE—RE
i, EEEE20mMpX&EitER, &Kl

AR EEFEREH SRR AR R
B F3DMATE, R—IERAFEE
PrigitiyE k&I ER.

BRMNESEENTES, BXAT
BT B X & B3 kR
( “Hydro—Pure” ) BIFEEBEIARK
T RS ( “Recirculation Aquaculture
System” ZE# “RAS” ) &, Xi&
Eig > FAkE, RASRESHKZEK
FMEHEMER, EREKRAERMNSE
BRI D A30%B AKE, EREIAE
M FIEMRIP SRR, RI1S4E
EARERATREMMK=FHARIEMN
TRRSG, TRETENSRENER
HNTIRERE,

GRETFOR, RECBSEERNT RLS
ERBrFRERENTRERNEEER
MRt

®RFES, BEEW

RERKPRSEAERNEKERER
FHGEZMERNL S, BIEN
SEAKFFE SR BRI,

—I&ER, THRESHERHERITEIEE
RHEH, HAERNHIFEEF, UE
BIRNEEET SRR REMEHAL, &
REWZER, RAELBIIEFEKESMH
W EREEATERTRORRE, &
AT ERARKNEZBIFRNSE, FiEE
NG ARER AL,

RiE, REBHMTHENEEREME. &
MPESIEMHE. ERMEERT, FE
EZBRFN . BEMRIIMTBNXFES
FE, REBEEERFASEERR

2o

<& %1
PATERERH



