Message from The Fish

My dear shareholders

After we began restructuring our business model in 2004, a
process that is best illustrated by tree pruning, we are pleased
to report that Qian Hu has definitely commenced its much-
anticipated turnaround in FY2007. Healthy branches (our
revenue) are growing in the right direction in all of our core
businesses, and this is particularly apparent in the strong growth
from our sales in Singapore and overseas which grew 8.1% and
26.3% respectively in year 2007.

We're really glad that the painful, but necessary, pruning process
is over and our strategy is starting to bud. Hopefully we'll be able
to enjoy the fruits of our labour in the years to come.

Focused on building our market capabilities

We have specially selected this year's theme Fish Without Borders to emphasise the global nature of our
business, particularly, our extensive distribution network, expertise in global sourcing, and strong focus on brand-
building.

Qian Hu's strength is in its ability to manage the entire supply chain from the sourcing of ornamental fish, to the
breeding of high-margin Dragon Fish, research & development, manufacturing of accessories to complement
the ornamental fish distribution business, right down to having direct access with the front-end customers. Our
ornamental fish are sourced from all over the world and exported to more than 70 countries, whilst our aquarium
and pet accessories are exported to more than 20 countries.

Our focus will continue to leverage on our strong reputation for service reliability and quality, and build new
markets. Already, we have made inroads into Indochina, such as Vietnam; the Middle East and Russia.

Growth in Accessories

| have always stressed on the importance of the accessories business. If you think about it, every dollar that

is spent on ornamental fish, you would have to spend between four to five dollars on purchasing accessories.
This has also been the main impetus for the rising demand for aquarium & pet accessories from our distribution
network in Singapore, Malaysia, Thailand and China. Currently, revenue from our accessories accounted for
39% whilst ornamental fish generated about 49%. Moving ahead, we will expect to see the contribution from
Accessories increasing as we focus on building new markets. As our accessories are exported to more than 20
countries, there is a lot of room for growth in this business segment.

Strategic Stake in Arcadia Products PLC

On 5 July 2007, we announced the acquisition of a 20% stake in Arcadia Products PLC (”Arcadia”) a
manufacturer of aquarium lamps based in the United Kingdom. With a history that dates back to 1964, Arcadia
has achieved a sterling reputation for its high-quality aquarium lighting products which are sold in a total of 90
specialist and general pet wholesales in the United Kingdom, and distributed to 55 countries worldwide.

With an initial consideration of £264,000 (approximately S$813,000), we have agreed to pay a further
consideration, amounting to 20% of 6 times the amount of NPT less the amount of Initial Consideration already
paid, in the event Arcadia achieves a net profit after tax (“NPT") of not less than £400,000 (approximately S$1.23
million) in its FY2008 ending 30 June 2008.



In the event that Arcadia is unable to achieve the required NPT in FY 2008, Qian Hu will pay the Further
Consideration to Arcadia calculated on the same formula for FY2009 ending 30 June 2009, upon Arcadia
achieving the required NPT in FY2009.

We are very excited about this strategic stake in Arcadia, our second major acquisition in four years, as it
marks our foray into the European aquarium and pet accessories market. Through Arcadia, we plan to set up
a marketing arm in London, and further enhance our export of aquarium and pet accessories to the European
continent.

Arcadia is also expected to outsource its entire production of aquarium lamps to our Guangzhou plant by
FY2008. In addition, we hope that Arcadia will significantly enhance our research and development capabilities
in developing and improving aquarium and pet accessories. As our Guangzhou factory is developing more
accessories products, enhancing our R&D strengths and expanding our distribution network in the European
Union has become essential to the Group.

Overall Outlook
We have also begun to see Qian Hu bearing more fruit, which is represented by our strong profit growth. We
expect that Year 2008 will be better then 2007.

Appreciation

Qian Hu has persevered and is once again on the growth track. | have so many people to thank — our board of
directors, our staff, our business associates, as well as you, our beloved sharedholders for believing in us and
the Qian Hu story.

| would like to assure you that Qian Hu will not rest on its laurels — we have only just begun, and will continue to
intensify the momentum of growth as we move into another exciting chapter.

Have a successful year ahead!

Kenny Yap “The Fish”

Executive Chairman & Managing Director
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