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QIAN HU CORPORATION LIMITED

MESSAGE FROM THE FISH

Dear Friends,

Qian Hu is at the cross-road of transformation. In moving to our next level of
growth, innovation has become a vital strategic thrust for Qian Hu, a key to our
industry’s long-term sustainability. Coupled with productivity, our strategy is to
continue to drive growth, create opportunities in new markets, and continually
improve our competitive edge. We need to have the ability to adopt unusual
approaches to problems, thinking ahead of competition and anticipating market

trends.

Beginning right here at our fish farm in Singapore, we will automate our farm
operations which will eventually be rolled out to our regional fish hubs in Beijing,

Shanghai, Thailand, Malaysia and Indonesia.

Already, we have achieved significant progress in our leading-edge Dragon Fish

research which started in 2007. With our early mover advantage, we believe that

WE B El_l EVE Qian Hu will be the first Arowana farm in the world to genetically produce unique
| N N OVAT' O N Dragon Fish in the next few years.
Clearly, the future ahead for Dragon Fish continues to be bright. In China,
|S TH E KEY TO particularly, where Dragon Fish demand remains robust, Qian Hu aims to be the
U N LO C Kl N G I\/l O R E biggest distributor of Dragon Fish and other imported tropical fish, as well as one
of the top three in accessories distribution.
VALU E FO R TH E Apart from China, all of our major hubs, such as Thailand, Malaysia and Indonesia
G RO U P AN D O U R will be centres of excellence in ornamental fish and accessories distribution. Our

Indonesian subsidiary is progressing well and is well on its way to becoming one of
STAKE H O LD E RS the top three exporters in the next few years. With the sheer size of the Indonesian
! market, we are optimistic that all of our key markets in Asia will help to propel the

Group's vision of becoming the world’s number one exporter of ornamental fish.

On the accessories front, our goal is to export to more than 60 countries, and

to spur global demand for our innovative products, the Group aims to develop
at least four innovative products every year and establish Qian Hu as the most
creative Asian accessories provider. We were very encouraged that our LumiQ
series of new-generation fish tanks, with in-built docking stations and passive
speaker systems, had won the Best New Product Awards at the Pet Expo 2012 in
Australia.
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Our subsidiary in India, Qian Hu Aquasstar,
which manufactures aquarium tanks, is
working hard at gaining significant market
share in the Indian Subcontinent whilst
Malaysia will soon build the largest pet retail

chain store in the Peninsular.

Even our plastics operations will jump of

the bandwagon of change, and develop

the appropriate technology for producing
environmentally sustainable plastics products,
and be the leading one-stop plastics solutions

provider in Singapore and the region.

For our initial efforts at implementing
innovation throughout our operations,

we are pleased to have the recognition of
Spring Singapore who conferred us the 2013
Innovation Excellence Award. This accolade
endorses our strategy of transforming Qian

Hu into a next-generation ornamental

fish company powered by technology and
innovation. It is indeed a timely encouragement

for us!

The process in getting this Innovation Award

was a difficult and challenging one, even
though we had successfully participated and
won the SQA twice, and also won the People
Excellence award. In the last few years, we
didn't dare apply for the Innovation Award
because our journey in innovation had been
wrought with bumps and uncertainties. It took
a lot of trials and failures before we got things
just right, and after many years of extensive
R&D, | am so pleased that our efforts have
finally paid off. Innovation really requires a lot
of time, patience and determination.

We have always set out to build a company
that lasts through the generations, not only

in sustaining profitability, but placing a high
priority on the various expectations of our
stakeholders as well. We believe innovation is
the key to unlocking more value for the Group

and our stakeholders. Thank you for support!

Kenny The Fish

Executive Chairman & Managing Director
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